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SUBJECT: AUSTRALIAN WHEAT SALE TO EGYPT 

REP: CANBERRA 5881 

1. AWB CONCLUDED NEGOTIATIONS WITH EGYPTIAN WHEAT PURCHASING 
TEAM NOVEMBER 9 AND SIGNED CONTRACT FOR 1 MILLION METRIC TONS 
OF WHEAT TO BE SHIPPED DURING JANUARY/DECEMBER 1974. BASIC 
CONTRACT GRADE WILL BE P.A.Q., BUT AWB HAS OPTION TO INCLUDE 
UP TO 300,000 METRIC TONS OF OFF-GRADE WHEAT. CREDIT TERMS 
OF 18 MONTHS WERE AGREED TO, WITH AWB TO CARRY 25 PERCENT OP RISK 
AND GOA 75 PERCENT. GOA COVER UNDER EPIC FOR $A10 MILLION, 
REMAINDER DIRECT GOVERNMENT RISK UNDER NATIONAL INTEREST CLAUSE. 
GOA WILL ASSUME EXTRA COSTS TO INDUSTRY INVOLVED IN ADDITIONAL 
6 MONTHS CREDIT IF ANY. PRICE WAS NOT DISCLOSED BY AWB INDICATED 
TOTAL VALUE OF CONTRACT BETWEEN $A130 AND $A135 MILLION 
DEPENDING ON QUALITY OF GRAIN SHIPPED. INTEREST PAYABLE 9 PERCENT. 
AWB NEGOTIATED CASH PAYMENT ON FREIGHT AND SUBSTANTIAL 
DOWN PAYMENT ON SHIPMENT (PROBABLY ABOUT 20 PERCENT), 
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